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Significant Relations
Money and Prieea: Now. a r-aar a_».

Stock of moner gold In the ronntry. $2,550,000,000 $2,006,399,539
I_t«-at report, Ntarest ->-riod
Jiiee la't rear.

loana of all national h.-.nks. $7,679,000,000 $6.6.'19.9-1.000
Jl-tio of their r.ish to deposits. 9.3r"« IW%

I.a»t wrek. A year aro.

Uaa* ef FeaVra] Ra-aarffl Ranks. io6.s94,ooo 4i,7.'»i,ooo
Their note rirrulalion,net. 11,212.000 15.817,000
'Jh<ir gold re-er»e against deposlts and
drcalfltlea . 6P..T*r12.1%

Ye.terday. The dav befcre. A year bko.

Arerage price of fifle-en railroad Btoeka 119.57 120.11 107.37
Average price of twelve industrial atocks 9.1.09 95.69IMI

I.a»tweek. TTie wk hefore. A year a_o.

>'<>od cost of living ( \nalist index number) 177.11 175.73 112.12

rro-jiictaon:.i,,-,, A jrear **-**>

l Blllfld l >. Bteel ordera, tons. 9..-!V"...-.-.2 9.610.1.'.S 4.928,510
I.ast year's .-ror.

Wheat crop. husbrls . II 1.000.000 1.012,000,000
I orn imp. bu-hels. 2.777.000.000 3,0'>.*>,000,000
lot ton rnp. bfllefl. 12,916,00011,191321

Distribution:a .-nu.-. J..17. Ar**r*go.
Furplua freightears. 10.616 52.116 264.243

f- Inerease or decreaae from laat y«ar.,
Becorrd week Firat week Jan 1 ta

of Ana*. of Auj. June 30
.7 ro-i<l»>. (II roadfl). (16 roa-1-.V

Gross railroad e-arnlngB. . 124% +11.8**'. + 23.1 <*.
, Inerease or decrease from laat year..,
l.aetweek. Tha w'k hefore. Year to date.

Bank clemrlnfs. +27.1% +2»J% +41.6'*'*

I

Friday, August 15, 1916.

The stock market was in a src-

roaction. Prices de¬
clined moderate!y. not so much in the

ad group as in the industrials,
-peculation had been most

active. Tht- aapect of the strike par-
ley at V.; ingtou probably had
.nothin**; to do with the character of
the market Steel common at its

I point showed a reaction of 2-*i
dollars per share from the top, and
that was the least that one mipht
have expected after an uninterrupted
rise of more than 13 points. If one

may suppose that the market in this
Btock is controlled by certain power¬
ful financial interests, as is probably
the case, then the inference would
be that they had not wished to at-
tra<~t a very large following on the
rise to this level. Thc performance
rnight easily have been much more

ng than it was. Commission
houses, it is discovered, have in¬
creased their holdir.gs of the stock
less than on a- ¦-¦nding rise
that can be remeinl.ered.

As a piece of skilful financial
crafts* the handling of the

|260,000,. Britiah loan deserves
hearty admiration. There has been
Komi-'hir.'* of an < M World air about
it, Wall Street is becoming it
tional. For one thing, there was a

finished theory behind the tra
tion. The loan was | >od as

anything eoald be.-and for thi
if paoplfl *. kind of pros¬
perity they had been having they
Would have to buy this loan, and
Bimilar loans to follow, and it was

time for them to make up their
j la. They could take or leave it.
to thev took it.

The military critic of "The London
Time- ta the war through
1917 and 1918, as if nobody had se-

i j ught of its ending this
year, 1 - reral weeks the finan-
cial wn'i . in don have been say-

Britiah Treasvry'B calcu-
ed on the expecta-

t ..f a lonp deferred end. The
thought, veiled, has
appearing in political utter-

; bftth iti Greal Britain and in
nt, in fact,

tl ;.t ati early ¦. been de-
ipaind «>f all around. This has an

important bearing upon calculations
in this country. If the war goes on

our " will hold up, pro-
are able to furnish the

goods on credit. I'ayment is made
in (1) the belligerent**1 promise* te
j ay, .. American securities

There will be pres¬
ently BB end of the securities. Then
it will be a question of taking prom-
Iscs to pay alone. It is very prob¬
nble that in the next twelve months
European borrowing here will be
heavier than in the last twelva.

Reservationa aa to Thrift.
We are notoriously a wastcful

| ... We are self-admonishir.g
about it, and to no result. Never
was thfl lln of national extravagance
BO apparent as now, and never were

Bucb efforti pnt forth to induce the
habit of thrift. The fact is aimply
¦tated. 'Ihe Interpretatioa is left t>>

the p-
* No doubt, hy . law

vi contradiction, c-xtr_vaga:ice begets
a yearning for thrift and thrift a

yearnit.g for its opp
\ der the auspices of the Ameri¬

can Bankers' Association there now

i« taking plaee en "Official Nation-
Wide Thrift Campaij-n." It is pow-
erfuliy organized. Kach week thero
«re issued bulletins reporting prog-
ress. It was launched in Dallas, Tex.
It will cover the whole country. The
adrertifling method is employed. The
local pn H off< n r> Id I'rir.es for the

:;!t. Mass mcctinga

are arranged. Employers appoint
days for Btopping work and delivor-
ing the cars of their employes to the
propagandist. Women take part in
the work. The newspapers give
Bplendid publieity. Thrift is perhaps
of all thinps the very safest to be

unflinchingly advocateci. The word
is made to have a vogue. It gots into
the colloquial speech. Advert
take it up. Pricea are reduced in
the shops.for no such obfloletfl reason

le:ir ->fT stock, but to encourago
thrift. The railroad that puts on a

new train to cut down the time be¬
tween two points advertises that to
save time ;> to be thrifty, and calls
the new hiph speed, wasteful train
the Thrift Special.

In spitfl of all this. some are deaf.
The way to reach them is throuph
the eyes. That was provided for in
advance. A big feature of tbe cam-

is the moving pieture flhow.
"There is no greater medium." says
one of the bulletins, "than the mov¬

ing pieture for drawing the atten¬

tion of the public to a particular
movement." So there is a three-reel
film entitled "The Roward of
Thrift." It has been shown already
in moving pieture houses to more

than 2,000,000 people.that is, to
peopk who spend their money going
to BaOViefl. liut "Keward of Thrift"
is a forbidding title. There will

imething mueh better. When
you go in for a campaign tho <

nothing if you can gei the reflu

high-priced writer has been engaged
to produce a six-reel film called "Thc

.' Bill." It isn't quite
fair. The Bill adventurous ii a dollar
bill, and the moral ifl very thick.

Far bfl it from any one of us to
diflcouragfl thrift or throw cold water
on a good cause. It is merely
sary in the interest of t rut ii to call

to the fact that notwith-
¦tanding our extravagance, our

shocking wastefulness in every direc¬
tion, Wfl are actually at thfl ]'.
time putting wealth aside for the
future at a rate unparalleled in hu¬
man experienee. Never before in
eeonomic history, perhaps, has one

people produced a greater surplus
over its own wan'-. Wfl sell the sur¬

plus. In two years we ha\e loaned
to foreign countries $1,600,000,000,
and at thfl same time we have re-

bought from foreign holders |2,000,-
000,000 of our own stocks and
This is a measure of the surplus of
goods we have produced in excess of
our own requirements and sold to
other countries.

It is not saving. exactly. It Ifl ret
ting ahead. We are not a saving
people, but we progress in wealth.
How? By producing it. When an

American finds that his outgo is ex¬

ceeding his income he does not think
of reducing his expenditures. He
thinks oniy of how to increase his in¬
come. That is characteristic. And
there is at least as mueh to be said
for that way as for the other. France
is temperamentally a saving nation.
She hoards her wealth and invests it.

Hut she has never progressed in
wealth as this country has, wasteful
as it is.

If the silly "buy-a-bale-of-cotton-
please-to-help-the-South" movement
had suceeeded in 1918, people would
now 1k? cashing in and the South
would be verv sorrv.

Money ond Credit.
Call money on tha New Vork Stock

Kxchange ruled at 2'4 per cent.
There were no changes in the rates

for time loang or brokers' eollateral.
They were t% to 3 per cent for sixty
days, fl to fl1* for ninety days, and 3 4
to 4 per eent for longer periods Theae

ara all en mixed eollateral.
Loans seeured by Industrial ahares
alone ara 14 lo *i per eent higher.
Commercial Paper..The demand la

Wall Street Is ttry f-ood, notwith-
standing tha larga Inrestment of Idle

bank funds ln tha new Britiah loan.
Rates were 3*4 to 8>"» per cent for

maturities of aixty to ninety days and
8 *_ to 8*» for four and sl« montha'j
paper. of the best known character.
Brokera are offering iom- "new

namea" on whieh ratea ara higher.
Official dlscount rates ln each of the

twelve Federal Reserve districts are

as follows:
Maturlty in days.

lOd. 30d. 60d. »0d.
Baataa. 3 3"2 4 4
\-w\ork. 3 4 4 4

lelpbia. 3''2 4 4 4
Clerelaad. 31 2 4 Wt JV_ond. .444
Atlanta. -444
Chicago . 3' 2 4 4'' 4i 2

StLooii. 3 4 4 4

Minneapolii. .444
KanaaaCity. 4'fc 4'_ 4'. 4>/*_|
Dallas. .444
Sun Francisco. 3 31' 4 41 \

Bank Slatement. The re*iorted move¬

ment of money to and from New York
and betweea the banks and the Bflb
Treaaar*- indicata that the Clearing
Housa banki te-day arill show a large

ii (".sh, estimated ns high fll

1,000. I' will ba latflreatiag to

ow, if at all perceptibly, tho Brit¬
ish loan will reflcct itaflll ill the bank
statement.
Bank F-xchange..-Tho day's clear-

ings at New York and other flattflfll
Exchan-.es. Balaneea.

New York.$498,819,276 S25.961.564
Baltimor. .... 5,863.661 908.650
Boiton . 24.019,033 3,098.550
Chicago. 63.238.088 4.933,031
Philadelphia .. 35,266,351 2.971.259
St. Louts. 15,230,274 2,228,761

Sub-Treasury. . New York banks

lost to the Sub-Treasury $1,746,000.
Silver. Bars in London, 319-16

pence. Bars in New York, 66'i cents.

¦an dollars, 11*811 cents.

Foreign Comment.."The London
..¦ layfli "Much of the money in

London at the preaent time is not

available for investment in long tflHfl
securities, und the preaent rates either

enconraga the direct investment of for-
in 'I reaaorj bills or they

Ic bflBkl and discount houses to

favorable rates for the cmploy-
meut of foroigfl balances at short no-

.(, , drawal. The joint stock
nre in a position to offer at¬

tractive rates even for balances de-
,-.! with them at eall, and in the

laal week boaineaa hai been don.

American honaca on these lines. This
movement, ia of direct benefit to the

American exchange position and indi-
rcctly to the exchange situation as a

whole. in .-o far as it relieves the
money market of the influence of a

certain amount of short money which
nea offered at competitive

rates."

The Dollar in Foreign Exchange
The interesting ineident of the for-

ci-rn exchange mark.'. was a further
rise in the value of tha Russian ru¬

ble. A new Rusaian loan in this coun-

try may be imminent. Rates for other
-.! money wera but nominally
.. .!. F.xchange on the principal

foreign bank centres elosed as follows:
Week

v, terdfl]
ag, demand. 4.7534 4.76H

i.iys.... 4.7P4 4.71 '4
Sterlini . 4.76 '. 4.76; _.

daya.. 4.69 4.69 <4
and. 5.9048 5.90'4
. 5.90'a 5.90'4

ecki. 41'4 iV/i
Guilders, cables. 4rj8 41'''

marks, cheeks... 71 11 721 8

marks, eablaa... 7134 72:)a
I.iro, cheeks . 6.48 6.47*4

..Mrs . 6.47' 2 6.47'4
. 5.29'4 5.29*4

kblM . 5.28'2 5.28'2
Oflflfl, ch'ks.12.38 12.40

eheel 28.G5 28.70
.'-.- .28.45 28.50

ecki .20.16 20.14
eckl.30.90 30.55

Below is given the current exchango
valje of foreign money in dollara aad
cenvs, toj*1 ther with the intrinsic gold
parity ai ealculated by the United

Idiat;
Turrcnt
axchanga Intrin-*ic

ralui i

terling.$4.75-«4 54.86'8
.0.16.9 0.19.3

era . 0.41'4 0.40.2
. 0.18 0.23.8

Rnblea . 0.30.7 0.51.2

The above rates express the cost of
foreign money in terms of tho Ameri-
can dollar. You buy an English pound

| for 14.76%; the intrinsic par¬
ity is **1>i'.'m per pound. Thus, you

ther that pounds are at ..

count or that dollars are at a premium,
which il owiflg to the fact that Ifl F.ng-

i.i.nd for dollars with which
to settle accounts Ifl this country is

greater than the demand in this coun¬

try for juiunds with whirh to settle
accounts in Kngland.

If you calculato the cost of the dol¬
lar in terms ef foreign mir.pv that
is, as lf you were buying dollars *aith
J-.OU!!'!
yesterday and a year ago would be
about as follows:

Cost of one dollar.
A yejr

Teaterda**, flga.
In English money. $1.02 $1.04

efa moaej. 1.14 1.13
In D iteh moae**. 97.4 1.00
In German money. 1.33 1.17

il ey. 1.02 1.04
llab money.93 1.03

In Russian money. 1.66 1.42

Uni'ed States Treasary Finances.
Washington, Aug 25. The eondition

of the United States Treasury at the
vclose of business to-day:

balance in general fund, $208,-
900,265; total ordir.ary nceipts, $2,-
550.835; total ordinary payments, $2,-
484.522.

¦"¦.¦it this f*-cal year il $24,-
856.973, againat a defleit af $20,964,379
last rear, axclaaiyi of PaaaiB Caaal
and pubhc debt traniscuoas.

FRANCE'S DEBT
CAUSES NO FEAR
Holds Bonds to Cover
$4,000,000,000 She Will

Owe Abroad.

By rvES r.inroT.
tl Ml-ilafar af Publlo Wflfti. rilt«fr '.*_.*....-.

Ectfianlflua flt Hfiflnalart."

|Hr Cih'e lo Ttf Trllrrnf 1

Pnris, Aug. 15. Our imports be¬

ing still mueh greater than the ex¬

ports, it is BBggOBtcd that the pur-
ehaaofl of the British army in Kranco

are partly responsible. Tho uni-

forms, armament, grain and meat

all come from Great Britain, and

only certain accessories are pur-
chnsed in Krance. However, this
must amount to a considerable fig¬
ure, whieh leCOOBti for a fraction
of the difTorenco between imports
and exports. Because of this pre-
ponderance of imports, France will

probably owe abroad at the end of
the war $4,000,000,000.
The repeatcd question aa to how

we will pay is easily answered
when it is considered that France

possesses twice the amount likely to

be due in foreign bonds.
Our market continues eatisfae-

tory, with preparations for after

war conditions in all branches of
commerce and industry.

BRITISH PRESS
HITS HIGH PRICES
Government Blamed for

Sharp Rise in Cost
of Food.

By FRANCIS W. niRST.
[Bi ("at-.* B Iaa tn

London, Aug. 25. The debates on

thfl adjournment of Parliament have

thrown some light on the dip'.omatic
situation. Premier Asquith stated

that the German government "has

not yet shown any diflpofldtiofl to

Bgree to peaee except upon termi

whieh would be int.>let able or hd-

miliating to BOBM of the Allies." Hfl
Bdded that all terms flUggOfUd BO

far had been published in the press.
Lord Robert Cecil added explicitly
that no overtures of peaee had been

made, either directly or througu
neutrals. Viscount Grey's corre-

¦poadeBCfl with Sweden indieates the
diflicuity of reconciling neutral with
belligerent ritrhts. Lord Robert
Cecil holds that belligerent right3
cannoi bfl codified. Indeed, experi¬
enee shows that in war time inter-
r.;iiir.n:il law ifl a compromise result-
ing from the pressure excrted by
neutrals and belligerents upon one

another.
Lord Robert defended the blacklist

on the broad and incontrovertible
ground that the British government
is entitled to prohitut British sub¬
jert- from trading directly or indi-
roetly with the enemy.
The high food prices arc attract-

ing mueh attention and are being
ased by the Northcliffe press for
unfair attacks on the government.

Yice-Presidont Pretyman of the
Board of Trade, pointed out on

Wedneflday that what really governs
prieel bi tnipplj and demand.
Food prices here are not British
prices, bnt world prices. Pretyman
deelared boldly and eorrectly that
"the main reason why prices are

[a this world-wide war."
1!.- calculatefl thnt the food con¬

sumption of tho Bntish, Krencn,
Italian aml Russian soldiers is half
as mueh again as if they had re

mained in civil life. This fact and
rnultaneous decrease in sup-

plies by the withdrawal] of labor
from tln- land BCCOOBtfl for the riflfl
from tivepence half-penny to nin .-

half-penny in quarter loaves.
The rise in fn ightfl represents om.

penny ef the fnurpence.
The outcome of the Canadian and

American crops is being anxiouslv
watched Tho Board of Agriculture
states that the home stock of horned

.-,. '.. :s a record in the history of the
country. Deopito the obvious fact
that the Briti h __o..mmont cannot
lower world prici -, "Tho Manehester
Guardian" flpeahfl to-day of "the

y growing resentment among
the miflBffl of the people at the ex-

orbitarit pricflfl of foodstuffs in Eng¬
land" nnd contrasts the sufferings
of families on fixed incomes witn
th- gigantic profit3 of the shipping
companies.
The di.armament clause in your

naval bill may figure at the post-
bellum conference. It chimes m

with the wishes rather than with th"
expectations of peaee Edealifltfl and
with f rflCfl early paradis.'
aiter the war.1

REMINGTON ARMS CO.
MAY GET NEW MONEY

Bankers Considcring Plan to

Provide Additional Work¬
ing Capital.

Tha Wall Street financial lntereita

who prorided capital for the Remington
Arma-Unlon MeUllio Cartrldge Com¬

pany earlr in tha year. by tha

¦al« of $16,000,000 of notei, ara haylng
an audit of the company'e booke mada

irith the Idea of readjustina; ita

finaneei and supplying additional

working capital if tha report Justifies
such aetion.
The company Ifl now ln a position

where lt haa plenty of business but

is with inadecjuate working capital to

handle it, deelared a DBnker yesterday
who hai taken an active part in the

plBBfl to enable the managrment to go

on with the big war contracts atill on

the books. It was admitted that im-1

portant eancellations of onlers hnve

taken place. These orders, if earried

aot, would have been extremely profit-1
able. One of these wns for $25,000,000.
Numerous rejectiona have also oe¬

curred.
In addition to eancellatlon of orders

that eould not be billed in time and

rejectlon of finished goodi tbe coneern

has experienced serioua diffieulty ln

houslng ita employea. Immediately
after the present Remington-U. M. C.

corporation was formed, taking over

the Remington Arrai Company and the

t'nion Metallic Cartridge Company,
work was started on the erection of

additional buildings half way between

Bridgeport, Conn.. and Stratford. These

were to cost $18,000,000. The original
plans of the company called for a week-

ly output of 50,000 rifles and the em¬

ployment of 1X.000 men. The first:

eompleted rifles were turned out in

the latter part of March, but over

$1,000,000 worth of these are said to

I.hm- beea rejected by the Russian and

Eaffllflb inspectors, *.s thc different

parts were not accurnte nnd inter-

changeable, as called for by the spec-
ifieations. It was not until April 11 that

the first consignment of 1,100 was

passed and shipped to Russia by way

of San Francisco and VLadivostok.
In order to avoid trouble with labor

unions which might cause delays later

on the Remington people mado theirs

a closed shop plant, thereby causing

Bridfflpert to become a union town

..ver Baght.
The contracts which the Remington-,

C. M. C. Corporation originally had

with the foreiga governments were re -j
porte.l to amount to $_25,O<)0.0U0, of

which |1B0,.'fiOS was in a Russian

contract. $:.'.oiin.ciOO in a Freneh con-;
trart an.l *rS9ft99J999 ifl a Rritish bay¬
onet and rifle contract. The number

of rifles tfl be turned out amounted
to six and one-quartcr millions.

NEW BRITISH LOAN
TAKEN BY BANKS

.._..

Report That Munition Concerns
Were Subscribers Is Denied.
One of the reasons for the wonder¬

ful success of the $250,000,000 5 per

cent British loan, which was practical¬
ly all sold two days after the an-

nouncement of the public offerir.g, was

the deslrability of the notes for banks

i.i .1 trust companies, which have in

their vaults targfl unemployed balanees.

Members of the underwriting syndi¬
cate said yesterday that tne transac-

tion was essentially of a banking char¬

acter. and that relatively few sub-

¦eriptieBfl from individual investors

were received. Reports that some of

the big corporations making muni¬

tions and component parts, who have

racord cash holdings, had taken big
bloeks of tbe notes were denied. This
was in sharp contrast to the offering
of the $500,01.10,000 Anplo-French loan,

large BflBOBBtfl of whieh were taken

by the I'U I'ont powder coneern and
the Bflthlehafl. Steel Corporation.
Commenting on the record sale of the

Hritish loan, one of the bankers con¬

nected with the underwriting said:
"Wfl started out to make a record

ar.d we suceeeded. So far as the un-

derwriters are concemed.the transac-

tiofl is closed. We were notified on

Thursday night that all the notes bad

been sold. principally to the banks

throughout the country. The notes

are espeeially desirable as an invest¬

ment for banks. They fail under the

rhort term class and give a high yiflld,
over 5'_ per cent, with eollateral be¬

hind them that Will always make them

lind a ready market."
The tran-actions reported on the

Carh market vesterday in the notes

were &800, raagiag from 99 to 99-*_.

the last r.ale bting '. below Thurs-

day's close. No sales in the issue had
been reported previous to Thursday.

New Russian Loan Soon.
With thfl .25 i.o .m.,.>0i) British loan

now practically a cloied matter, Wall
| cx; .cts in the near future to

witness the flotat:on of another Rus¬

sian loan in this country. The last
P.u-.ian loaa, brou.ht out June 15, was

f0l |t0,0( 0,000, and was a reciprocal
one, bankers here havinc the option flf
dtav.'ing upon tne Imperial Bank of
Ruisia for a similar amount. Thn
loan was to run for three years at 9%
per eent.
An errcr.eous impression seema to

prevail deipite official denials that the
next Russian loan will be similar in its

frms. liankers with knowledge of the
progress of the current negotiations
deelared yesterday that this is *iot the
case. The projeet".! loan may be 'or

|100,t00,00fl aid will be a direct obli-
gation of tha kBflfliOB goverr.rn.at.

CANADA NOW IN
CONTROL OF HER
NICKEL WEATH

A Result Hastened by the
Deutschland.Electrical

Refining Perfected.

By S. ROY WEAVER.
Toronto, Aug. 25.

The Deutschland brought the nickel

question again to the fore ln Canada.

The statement wag made broadcast that

Canadian nickel in great quantity was

being loaded on the merchant submar¬

ine. The Canadian authorities declare
that they know exactly how much

nickel was obtained by the Deutsch-

land, and they aro emphatic in the

statement that it was only between

twenty-five and thirty tons. Moreover,
both th« Federal and the Provlncial
gor< rnmenU deny that tha Deutsch¬
land secured any Canadian ni-kel.
A aeml-offlclal atatement from Ottawa

Bayai "Tha gorernment has positlTe
aasuranee. not from the Nickel Com¬

pany, but from Ita own offldals on ths

_rounds, who have from tha beginning
followed to Its destlnBtion efery order
and every shipraent, that not a pound
of nickel reflned from Canadian ore

has reached Germany since the out-

break of the war."

Presumably the nickel in the
Deutschland'* cargo was part of the

2,000 or 3,000 tons reflned ln the

Unitcd States rnnually from scrap, or

the by-product of copper refining.

Enough for the Empire.
Months before the Deutschland was

heard of the Canadian government
opened negotiations with the Interna¬
tional Nickel (ompany with a view to

securing the cstablishment in Canada
of a refining plant capable of meeting
all the requirements of the British
empire. A definite promise was given
by the company and announcement was

made of the latter's intention to locate
the plant in the maritime pro/inces.
The refining process used by the com-

p.iny required the plant to be on the
seabo.ird. Demands were also made
for action by the Ontario Nickel, with
the result that a Nickel Commission
was iippointed to consider the situation
and report on what should be done.
Thc Deutschland and the Nickel Com¬
mission are jointly responsible for

securing for Ontario the new refinery
of the International Nickel Company*.
The Deutschland caused a popular de¬
mand for immediate action, and the
Nickel Commission opportunely an¬

nounced the discovery of a new elec¬
trical process of refining. This made

possible the location of the Interna¬

tional company's refinery in Ontario,
instead of at Sydney, Nova Scotia. The
International company has ineorpor-
atcd the Canadian Refining Company,
with a capitalization of $5,000,000, and

has secured an option on certain prop¬
erty at Port Colborne, on Lake Erie,
as a site for the new refinery on Can¬
adian soil. Construction will be com-

mcnced almost immediately, and the

plant built in units, the tirst of these

providing for a production of from

12,000,000 to 15,000,000 pounds per
annum. Thi* will be sufticient to sup¬

ply the requirements of the empire,
and units arill be added to as needed.

Incidentally, and as a further result
of the recommendation of the Ontario
Nickel Commission, the International
Nickel Compar.y will henceforth pay a

considerably higher tax, upon the basis
of its protits. Announcement has just
been made thnt legislation to this
effect will be introduced in the Ontario

Legialatarfl next year and that such
increaaed taxation flrill be retroactive.
It will apply to all three nickel com¬

panies operating in the province. They
will also be eharged a royalty in con¬

nection with the Ontario government'.-,
new electrical refining process.

Electrical Refining.

The British-Canadian Nickel Com¬

pany formerly the British-Ameriean
Nickel Compar.y) is about to begin the

development of power on the Wahnapi-
tae River, near Sudbury, Ont., for u?e

at the company's smelter. The com¬

pany will erect a refinery at Copper
ChfT, Ont.. Bt the same time. The

poarflf rights have just been leased
from the Ontario government. The re¬

finery will cost approximately $4,000,-
000. Toronto interests are in control
of the company supposedly the Mac-
kaatia and Mann group, of Canadian
Northern Railway repute. The concern

is financed in (ireat Rritain. It has a

contract with the British government
under which the latter will take its

entire output for at least ten,/and, it is

understood, for twenty years. The
British-Canadian company owns 17,000
acres in the Sudbury nickel-coppcr re¬

gion, and in ita refining arill employ
the Hybenette electrical process, now m
use in Nflnrajr. The Mond Nickel Com¬
pany, which refir.es in South Wales, is

already under British control.
These new arrar.gements will secure

an ample supply of nickel for all the
needs of the empire, both in war and

peace. They mean the consolidation
within the empire of control of over ^0

per cent of the world's output of nickel.
The time is not far distant when the
nations will have to come to the Do¬
minion for their nickel, as enly a smail
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proportion of the world's production is
iriined !n the French eolony at Sew
Caledonia and elsewhere. There is need
of Buch control being firmly estab¬
lished. Had it been secured in 1891,
when the Ontario government made its

proposal to the mother country, Ger¬
many might have experienced great
difficulty in obtaining the nickel sup¬

plies used in the development of her
new navy and armament plants.
The Teutons have secured little or no

nickel from Canada in the last two

years of war, but they had aceumulated
vast stores in reserve before preeipitat-
ing the struggle. Official records for

the two years previous to the war show

shipments of nickel from the Interna¬
tional Nickel 'ompany to Germany of

almost ten million pounds a year.be-'
tween two and three million pounds a

year more than was shipped to Great
Britain. For the two years since the
outbreak of the war the total of the

shipments to Great Britain has doubled,
while shipments to Germany and Aus¬
tria have ceased absolutely.

Germany'a Wants.

There can be little doubt that Ger-
many has been largely dependent, eince
the war began. upon the nickel stores

from America aceumulated before Au-

gust, 1914. In Prussia and Saxony are

small nickel mines, which could not

profitably be worked in peace times in

competition with those of Canada and
New Caledonia. They are now in active

operation, although the output cannot

be very large. Norway produces not

more than one thousand tons of nickel
a year, and its nickel mine was being
elosed when the war began by the New

Caledonian and Canadian competition.
(iermany has undoubtedly drawn from

these sources, at high cost, to supple-
ment its reserve stock of this impor¬
tant alloy.

It is now certain that Germany is in

serious need of nickel and completely
dependent upon her almost depleted
stores and her domestic production.
That the Deutschland would risk the

perils of a transatlantic voyage to carry

baek a twenty-tive or thirty ton cargo

of nickel is cited ai evidence of the
Teutons' extremity.

Great Britain's Protection.

Great Britain, with the eooperation
of the Canadian government, was able

to secure protection for herself and
her Allies against exorbitant prices.
The Allies h;ne been getting a steady
supply of nickel, ample for all military
and commereial uses, from Canadian
ore refined Ifl the United States. at the

price which ruled in normal times, with

added war insurance charges and the
additional cost in ocean transportation
only. Kven at that, the International
Nickel Company has been making very

larga profits, by reason of increased
production. Russia is now receiving
Canadian nickel at the rate of about
6,000,000 pounds per annum, whereas
before the war that country got prae¬
tieally none. In addition the consump-
tion of nickel in the United Statflfl
has doubled.

Good for Canada.
In addition to the advantage of firrn-

!y established con'.ro'., the arrangements
whereby thc Biflkfll companies will re-

fine in Cflflfldfl flrill secure for the
on a greater proportion of the

profits derired from this industry,
whereas the Provineial Treasury now

aa but littlfl benefit, and only a

smail proportion of the work required
tfl make nickpl a merchantable product
is done la Canada. It is certain that
in the future the natural resourees of
Canada will not be exploited for the
advantage of foreign nations. Already
there is some agitation for conserva-

tion, in the interests of the empire,
of the asbestos mines of Quebec. These
are signs of the times. Imperialist
Canada is d'termined that the em-

pire's needs will be supplied fir*t from
her raw rnateriali. Moreover, the Do¬
minion is more than ever in favar of a

vigorous national policy of pretection
for the sake of Canada's own devel¬
opment.
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GOLD DEMONETIZED
IN DANISH KINGDOM

War Measure Deslgned to Make
Bclligerents Pay in Goods.
The wants of Denmark ara no longar

eredits or money, but merehandin. To
stimulate commerce and Increase tradi
the National Bank is temporarily rt-

lieved from ita obligation to purchsii
pold bars and foreign coin at tkt
f.xed rate per ounea aa existing ia all
the gold-standa d nations of the world.
This moYe is a novelty ln finaadal

circlei, but it Is hoped that lt wlil
compel debtor nationa to iend gaadi
instead of gold to pay for Danish air-

chandise and tring abont normul fatai

of exchange. Tbe kingdom ii expiri-
menting with thii new idea. followtol
:n the footsteps of the other Seaadt*
r.avian countries. It is a re'.'jrn tt

"barter and aale." The law releasiag
thc National Bank of Denmark from
its oblizition to purchase gold ban
and foreign coin at a fixed pr.ee. iayi
Consul General Winslow flt Cojrin-
hagen, "is only temporary and la a

war measure."

ameri^Tforeign
trade in july

Balance in Our Favor $263,000.-
000; 12 Months, $2,273,000,000.

The Bureau of Foreign ar.d DoBH*

tic Commerce reporta that tha a***

ance in our favor li. foreign trade dar¬

ing July was $263,000,000 and for U*

year $2,273,000,000.
A year ago the export balance »

$125,000,000 for July and $l,C2o,000,OB
for the twelve mor.th
The month showed a contlnaiti*

of the net mwar.i gold movement T*>

July gold imports kfft-flgBtl
000, as against gold flSfertfl «' IflflBW
000. I-ast year July showed gold *
ports of $17,000,000 and exporti ¦

$2,000,000, while two years ago J"-'

... .1 imports arara Bat IMOMiB.*
against gold exporta <¦.' "J
net inward £o!d movemer.t for

twe'.ve months to August 1. '-'.' »

grecatad M41^0t^W. m flgfliaal t-'

000,000 in the preceding year, a" '

net outward gold movement of I

000.000 in a likfl i'cno.1 two yeara *t+

The foreign trade for the yar 9*9

ed with July last aUo marki a .*

blgk r.-crd. beiag M U *J
pared with f4.54«i.o'H).ooi. |D ttla^OJ
twelve months' imports a^'gregij
$"237 000,000, against $l.«:»H.O00^la.'t year. and exporta f4,Sll.^
compared with t2.M3.000.000 lajtT*
Willys-Overland
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Baaaflfl..aflf v>
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